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and discriminating. The same is true of his chapters upon tariff 
treaties and colonial preferences. These probably will be of most 
interest to economists, for they give in compact form a statement of 
the situation as it now stands and is likely to endure for a considerable 
time. It is due to Mr. Gregory also to remark that while in general 
he abstains from a consideration of the economic questions involved, 
he gives clear evidence of his capacity to deal with them. His discus- 
sion of retaliation, on pages 247-250, gives abundant evidence of his 
ability to handle questions of economic principle. 

F. W. Taussig. 
Harvard University. 
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Two years after the armistice was signed, Italy enacted a measure 
drastically taxing war profits reckoned as earnings in excess of the 
supposedly normal returns of two pre-war years. Senator Einaudi was 
a member of the Advisory Commission which elaborated the principles 
to govern application of the law itself, and he wrote its report. Criticism 
of the law itself, however, appears, not therein, but in a separate 
pamphlet published over his own name. There are stressed a number of 
serious defects in the legislation: its failure, for example, to make the 
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necessary allowance for currency inflation; its tendency to ignore earn- 
ings due to increased war-time effort and diligence; and in general the 
grave danger that, in future emergencies, producers, seeing no prospect 
of gain, will relax their efforts. Robert F. Foerster. 
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Since the war England has been particularly interested in American 
financial affairs, private and public. Conversely, America is today vitally 
interested in affairs British. Bv far the best book I have found so far 
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on the British conditions is this short and popular treatise by Mr. 
Thornton. After stating clearly but briefly the national debt situation 
and analyzing the budget — past, present and future — and considering 
local government finances, Mr. Thornton proceeds to give figures on the 
national wealth and the taxable capacity of the nation. He then outlines 
a taxation policy. His idea is that the budget may be balanced at 
approximately 1,000,000,000 pounds. Since he gives the total taxable 
income as 3,700,000,000, this seems a very high figure. What he does 
not point out specifically — though it is easily deduced — is that, since 
approximately half of this is on account of internal debt, it is, so far as 
the nation is concerned, really a bookkeeping entry. If we deduct 
500,000,000 pounds from each side we get a tax of 500,000,000 approxi- 
mately, coming from a national income of 3,200,000,000 pounds. This is 
not a very different result from present figures showing the proportion 
of public expenditures to private income in the United States. 

The author also briefly considers the effects on the budget of the 
Irish problem, the railway situation, and the housing program. He 
does not think the separation of Irish finances will greatly affect England 
but admits that housing losses and railway losses have added a real 
burden. He does not approve a capital levy nor a sales tax. 

After considering deflation, the foreign outlook and overseas trade and 
the reparations question he devotes a short chapter to warning the Eng- 
lish people of the gravity of their situation, and in his final chapter he 
sums up his conclusions. His principal suggestions are that foreign 
trade be pursued with renewed vigor; that wealth submit gracefully to 
the inevitable; that industry be not employed as a tax-collecting medium; 
that taxation be direct in order to avoid shifting and waste; that the 
inheritance taxes be increased to double their present yield; and that a 
financial census be taken. 

All of this is little more than a pamphlet that can be read in a couple 
of hours. It is remarkably well done. The only noticeable flaw is the 
suggested table of inheritance tax changes, which is too complicated to 
be practical. All of the other statistical tables and charts, both as to 
form and content, are typical of the high standard of scholarship set by 
that estimable British body, the Surveyors' Institute. The book is worth 
reading and worth keeping. 

W. B. Belknap. 
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